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SECTION-A
Note :- Attempt any TEN short answer questions. Each

question carries 1mark. The length of each answer
should be up to 5 lines.

1. (i) Law of one price
(ii) Arbitrage Process
(iii) Interest Rate Collar
(iv) TranslationVs. TransactionExposure
(v) Define cross rate
(vi) FinancialFragility
(vii) Parallel loans
(viii) What do you mean by PlainlVanilla swap?
(ix) Purchasing Power Parity
(x) Explain various objectives of exchange control in

India.
.(xi) Economic risks
(xii) Americanoptions.

[Maximum Marks-50TimeAllowed-3 Hours]
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SECTION-B
Note :- AttemptanyTWO questionscarrying10markseach.

The length of answer to each question should be up
to 5 pages.

2. Defme option contract. Give various terminologies used
in options contracts.

3. Whatdo youmeanbyForex risks? Determinethe various
methods or techniques to minimize such risks.

4. Define currency forecasting. Discuss the techniques of
currencyforecasting.

5. "Indian economy has experienced various financial
adjustments after the policy of 1991" comment.

SECTION-C
Note :-Attempt anyTWO questionscarrying10markseach.

The length of answer to each question shouldbe up
to 5 pages.

6. DefinePoliticalRisks.HowcanPoliticalRisksbemeasured
and managed ?

7. WhataretheSwapAgreements?Explainthe characteristics
and uses of SwapAgreements.

8. Define Risk Exposure. What are the different strategies
for ForeignExchange Risk Management?

9. What do you mean by Options? How would you use
options for Foreign Exchange Management?
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